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PIDS Policy Notes are observations/analyses written by PIDS re-
searchers on certain policy issues. The treatise is wholistic in approach,
and like the PIDS Executive Memo, it aims to provide useful inputs for
decisionmaking.
The author is Research Fellow at the Institute. The views expressed
are those of the author and do not necessarily reflect those of PIDS or
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1This figure is obtained from the National Statistical Coordination Board
(NSCB).
2Note that all family income below the threshold taxable family income
belongs to the “zero-tax” bracket. In the literature, mean family income for
each country is computed as 5 times average per capita GNP assuming a





























































































































Tax Base High Tax Beginning     Top Average Tax  Rate Progressiveness  Index
    Index  Bracket  Marginal Marginal 3/4*FGNP 1*FGNP 2*FGNP 3*FGNP 1*FGNP/ 2*FGNP/ 3*FGNP/
   Index  Tax Rate Tax Rate 3/4*FGNP 1*FGNP 2*FGNP
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3 The average rate progression (ARPI) is computed as follows:
T1/Y1 - T0/Y0
Y1  -  Y0
ARP  =
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